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Table 1. Evolution of the subsidy by municipality
70s 91 92’93 °94 °95 96 97 98 99 00 01
23 specified districts in Tokyo
Chiyoda
Chuo
Minato
Shinjuku @
Bunkyo )
Taito
Sumida
Koto
Shinagawa

Meguro

Ota

Setagaya

Shibuya

Nakano )

Suginami

© e

Toshima

Kita

Arakawa )
Itabashi

Nerima

Adachi

Katsushika

Edogawa

10 government-designated cities
Sapporo ©
Sendai ®
Y okohama
Kawasaki ©
Nagoya ©
Kyoto

) )
Osaka © @ ©
Kobe © @
Hiroshima © ) ) )

Fukuoka ®

Notes: This table shows the timing of subsidy introduction and changes in the eligibility age for each
municipality. The numbers in circles represent the maximum eligible ages. For example, Chiyoda introduced a
subsidy for children aged four years or less in 1993. It was then expanded to children under six years in 1995.
Although the month and year of the introduction of the subsidy differ across municipalities, we report only the
year of introduction to save the space.
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Table 2. Descriptive statistics

Mean SD
Panel A: from the PS

Outpatient (N=9,664)

Visit interval 21.604 37.669
Subsidized 0.468  0.499

Inpatient (N=18,600)

Days of hospital stay 8.961 10.750

Cured Outcome at discharge compared to admission 0.109  0.312

Subsidized 0.634  0.482
Panel B: from the SMCA

Outpatient (N=26,564)

Monthly spending (in JPY 1,000) 8272  7.526
Subsidized 0.496 0.500

Inpatient (N=2,938)

Monthly spending (in JPY 1,000) 84.603 65.428
Subsidized 0.711  0.453
Panel C: from the CSLC (N=18,083)

Outpatient dummy 0.203  0.403

Inpatient dummy 0.004 0.065

Having any subjective symptoms 0.245  0.430
Fever 0.050 0.218
Cough 0.114 0.318
Wheezing 0.032  0.177
Nasal discharge 0.120  0.325
Itchy eyes 0.001  0.024
Tinnitus 0.001  0.025
Toothache 0.008  0.089
Rash 0.040  0.195

Subsidized 0.347 0.476

Panel D: from the VS (N=693)

Mortality rate (per 1,000 individuals) 0.810 1.556
Caused by infectious and parasitic diseases 0.018 0.076
Caused by neoplasms 0.028  0.083
Caused by diseases of the nervous system 0.034 0.129
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Caused by diseases of the circulatory system 0.024  0.094

Caused by diseases of the respiratory system 0.064 0.178
Caused by congenital malformations 0.481 1.177
Subsidized 0.448  0.498

Notes: This table reports descriptive statistics of the main sample. Here, to save space, we report only

the means and standard deviations of the outcome and key variables.
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Table 3. Effect on outpatient use

Outpatient The number of patients Days from the Monthly
dummy First visit Repeated visits previous visit spending
(1) P 3) @) )
Subsidized 0.003 0.118 0.170° 2.997" 0.517"
(0.009) (0.081) (0.089) (1.363) (0.197)
Hospital fixed effects X X X X
Municipality fixed effects X X X X X
Year fixed effects X X X X X
Municipality-specific trend X X X X X
R? 0.012 0.058 0.286 0.110 0.109
Sample size 17,979 2,891 4,854 9,664 26,564
Mean of no subsidy 0.212 1.433 1.926 22.457 7.525
Data source CSLC PS PS PS SMCA

Notes: This table reports coefficients and standard errors (in parentheses) derived from Equation (1). The standard errors are two-way clustered at the
municipality and age levels. ~ p< 0.01, " p< 0.05, p< 0.1.
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Table 4. Effect on inpatient use

Inpatient The number of patients Days of Monthly
dummy With surgery Without surgery hospital stay spending
(1) P 3) @) )
Subsidized 0.002 0.374"" 0.575 -0.017 -3.506
(0.002) (0.131) (0.372) (0.341) (4.178)
Hospital fixed effects X X X X
Municipality fixed effects X X X X X
Year fixed effects X X X X X
Municipality-specific trend X X X X X
R’ 0.006 0.487 0.182 0.117 0.491
Sample size 18,083 1,996 5,819 18,600 2,938
Mean of no subsidy 0.003 1.520 2.364 7.930 80.036
Data source CSCL PS PS PS SMCA

Notes: This table reports coefficients and standard errors (in parentheses) derived from Equation (1). The standard errors are two-way clustered at the

municipality and age levels. ~ p< 0.01, " p< 0.05, p< 0.1.
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Table 5. Effect on subjective health

Fever Cough Wheezing Nasal Itchy Tinnitus Toothache Rash
discharges eyes

&) 2 €)) “4) ®) (6) Q) ®)
Subsidized -0.015™ -0.037"" -0.003 -0.019" -0.001 -0.000 0.000 -0.001

(0.006) (0.008) (0.004) (0.008) (0.001) (0.001) (0.002) (0.005)
Municipality fixed effects X X X X X X X X
Year fixed effects X X X X X X X X
Municipality-specific trend X X X X X X X X
R? 0.009 0.014 0.006 0.016 0.005 0.004 0.011 0.005
Sample size 18,083 18,083 18,083 18,083 18,083 18,083 18,083 18,083
Mean of no subsidy 0.048 0.121 0.031 0.127 0.001 0.001 0.012 0.037
Data source CSLC CSLC CSLC CSLC CSLC CSLC CSLC CSLC

Notes: This table reports coefficients and standard errors (in parentheses) derived from Equation (1). The standard errors are two-way clustered at the
municipality and age levels. ~ p< 0.01, " p< 0.05, p< 0.1.
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Table 6. Effect on objective health

Cured Mortality rate (per 1,000 individuals)
outcome at Total Neoplasms Neuropathy Circulatory Respiratory Congenital
discharge diseases disease malformations
(1 2 3) “4) ) (6) (7
Subsidized 0.002 -0.072 0.002 0.005 0.005 -0.018 -0.123
(0.009) (0.148) (0.010) (0.021) (0.013) (0.026) (0.150)
Hospital fixed effects X
Municipality fixed effects X X X X X X X
Year fixed effects X X X X X X X
Municipality-specific trend X X X X X X X
R’ 0.320 0.398 0.147 0.151 0.171 0.210 0.351
Sample size 18,600 698 693 695 693 695 695
Mean of no subsidy 0.088 0.592 0.031 0.031 0.021 0.042 0.286
Data source PS VS ) ) ) VS VS

Notes: This table reports coefficients and standard errors (in parentheses) derived from Equation (1). The standard errors are two-way clustered at the

municipality and age levels. ~ p< 0.01, " p< 0.05, p< 0.1.
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Figure 1. Effect on healthcare use by age

A. Outpatient use

Outpatient dummy Visit interval Monthly spending (in JPY 1,000)
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Notes: The solid lines represent the estimates of [, for each age (baseline: age six) derived from Equation (2). The dotted lines represent 95%

confidence intervals.
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Figure 2. Effect on health outcomes by age

A. Cured outcome at discharge B. Total mortality rate C. Mortality rate caused by
(per 1,000 children) congenital malformations.
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Notes: The solid lines represent estimates of 8, for each age (baseline: age six) derived from Equation (2). The dotted lines represent 95% confidence

intervals.
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