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K # 5 Clark et al. (2014) 28T ABHEIVTFS —D R

Tax Advantage: Assume you are in the 25 percent tax bracket (you pay $0.25 in tax for each
dollar earned) and you contribute $100 pretax to the 401(k) plan. Your take home pay (what is in
your pay check after all taxes and other payments are taken out) will:

Answers: (a) Decline by $100 (b) Decline by $75 (c) Decline by $50 (d) Remain the same (e)
Do not know
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