Effect of merger adjustments on combined Statement of Financial Position

as at 31 March 2009

Non-current assets

Property, plant and
equipment

Intangible assets
Financial assets

Total non-current assets

Current assets
Inventories

Trade receivables and other
current assets
Cash and cash equivalents

Total current assets

Total assets

Current liabilities
Trade and other payables
Provisions

Total current liabilities

Non-current assets plus net

current assets
Non-current liabilities
Provisions

Assets less liabilities

Taxpayers’ equity
Capital grant reserve
Donated assets reserve
Revaluation reserve
General reserve

Total capital and reserves

IFRS Combined
Combined adjustments post-merger with
post-merger {see note 25) IFRS adjustments
£'000 £'000 £'000
249,485 (17) 249,468
2,247 - 2,247
264 23 287
251,996 6 252,002
10,594 - 10,594
35,527 35,527
29,756 - 29,756
75,877 - 75,877
327,873 6 327,879
(54,182) (2,572) (56,754)
(2,656) - (2,656)
(56,838) (2,572) (59,410)
271,035 (2,566) 268,469
(3,480) 18 (3,462)
267,555 (2,548) 265,007
4,176 - 4,176
50,933 17 50,950
212,446 (2,565) 209,881
267,555 (2,548) 265,007
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Notes to the financial statements continued

Effect of merger adjustments on combined operating cost statement for year ended

31 March 2009

Gross operating costs
Staff costs
Other operating charges

Amortisation and
depreciation

Notional cost of
capital charge

Gross operating costs
before deduction of
cost of capital charge

Reversal of notional cost
of capital charge

Total gross operating
costs

Operating income

Net operating costs
before interest

Interest receivable

Net operating costs
for the financial year

HPA  HPA merger NBSB NBSB merger Combined
pre-merger adjustments pre-merger adjustments post-merger
£'000 £'000 £'000 £000 £°000
166,221 (46) 13,873 - 180,048
107,024 (260) 10,621 (266) 117,119
16,935 - 4,345 - 21,280
4,964 3,045 - 8,009
295,144 (306) 31,884 (266) 326,456
(4,964) 4,964 - -
290,180 4,658 31,884 (266) 326,456
(M7,748) 267 {11,195) 193 (128,483)
172,432 4,925 20,689 (73) 197,973
(285) - {6) - (291)
172,147 4,925 20,683 (73) 197,682

16C 4/ Health Protection Agency - Svinunsl Paprt ans Socint J0ED
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Effect of merger adjustments on combined operating cost statement for year ended

31 March 2009

Gross operating costs
Staff costs
Other operating charges
Amortisation and depreciation
Notional cost of capital charge

Gross operating costs
before deduction of cost
of capital charge

Reversal of notional cost
of capital charge

Total gross operating
costs

Operating income

Net operating costs
before interest

Interest receivable

Net operating costs
for the financial year

Combined IFRS adjustments Combined
post-merger {see note 25) post-merger
with IFRS

adjustments

£'000 £'000 £000
180,048 390 180,438
117,119 - 17,19
21,280 - 21,280
8,009 - 8,009
326,456 390 326,846
326,456 390 326,846
{128,483) - (128,483)
197,973 390 198,363
(291) - (291)
197,682 390 198,072
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Notes to the financial statements continued

25 FIRST TIME ADOPTION OF INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS)

The background to the adoption of IFRS is given in note 1.3. This note, which is a requirement of IFRS 1,
shows the effects of the transition to IFRS on the results for 2008/09, the last reporting period in which
the financial statements were prepared under UK Generally Accepted Accounting Principles (UK GAAP).

Analysis of effect of taxpayers’ equity as at 31 March 2009

Capital Revaluation General Total
grant reserve reserve taxpayers’
reserve equity
£'000 £'000 £'000 £'000
Taxpayers’ equity as at 31 March
2009 under UK GAAP:
As reported in the financial statements 3,045 6,293 161,877 171,215
for the Health Protection Agency
As reported in financial statements for 1,131 44,640 50,569 96,340
the National Biological Standards Board
Total taxpayers’ equity for merged
accounts under UK GAAP 4,176 50,933 212446 267,555
Adjustments resulting from adoption of
IFRS:
International Accounting Standard 19: - - {2,572} (2,572)
recognition of accrued holiday benefits
international Accounting Standard 17: - 17 (1) 6
reclassification of lease premium
International Accounting Standard 37: - - 18 18

discounting of provisions

Total taxpayers’ equity at
1 April 2009 for merged 4,176 50,950 209,881 265,007
accounts under IFRS

{02 if Health Protection Agency -
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Analysis of effect on net operating costs for the year to 31 March 2009

Net operating costs for the year under UK GAAP:

As reported in financial statements for the Health Protection Agency

As reported in financial statements for the National Biological Standards Board
Total net operating costs for merged accounts under UK GAAP

Adjustments not resulting from transition to IFRS (see note 24):
Reversal of cost of capital charge: Health Protection Agency
{now credited to General Reserve instead of operating cost statement)

Capital grants reserve release: National Biological Standards Board
(now credited to operating cost statement instead of General Reserve)

Adjustments resulting from adoption of IFRS:

International Accounting Standard 19: net increase in accrued holiday
benefits for the year

International Accounting Standard 37: discounting of provisions

Total net operating costs for merged accounts under IFRS

fHealth Protection Agenay
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172,147

20,683

192,830

4,964

(112)
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Five year financial summary

OPERATING COST STATEMENT

Gross operating costs
Employee costs

Other operating costs
Amortisation and depreciation

Total operating costs
Operating income

Interest receivable

Cost of capital charge

Net operating cost for the financial year

GOVERNMENT FUNDING

Total revenue government grant in aid relating to
net operating cost for the financial year

Net operating costs
Gross (deficit) or surplus

STATEMENT OF FINANCIAL POSITION

Non-current assets

Property, plant and equipment
Intangible assets
Financial assets

Total non-current assets

Current assets

Inventories
Trade and other receivables
Cash and cash equivalents

Total current assets
Total assets

Current liabilities

Trade and other payables

Provisions

Total current liabilities

Non-current assets plus net current assets

Non-current liabilities
Provisions

Assets less liabilities
Taxpayers' equity
Capital grant reserve

Revaluation reserve
General reserve

Total taxpayers’ equity

2005/06' 2006/07 2007/08 2008/09? 2009/10
£'000 £'000 £'000 £'000 £'000
136,930 145,672 153,983 180,438 199,080
90,366 91,543 100,845 17,119 134,974
9,780 10,747 14,777 21,280 28,888
237,076 247,962 269,605 318,837 362,942
(87.483) (93.887) (109,188) (128,483) (140,433)
(241) (228) {400) (2o1) (18)

- . - 8,009 8,770
149,352 153,847 160,017 198,072 231,261
2005/06' 2006/07 2007]08 2008/09? 2009/10
£°000 £000 £'000 £°000 £°000
146,893 156,135 160,299 198,379 230,616
(149,352) (153,847) (160,017) (198,072) (231,261)
(2.459) 2,288 282 307 (645)
2005/06' 2006/07 2007/08 2008/092 2009/10
£'000 £'000 £'000 £°000 £'000
139,305 153,958 167,177 249,468 274,247
931 700 594 2,247 3,870
230 265 496 287 286
140,466 154,923 168,267 252,002 278,403
4,322 4,261 3419 10,594 13,417
35,514 34,979 30,058 35,527 46,292
8,840 22914 30,415 29,756 28,003
48,676 62,154 63,892 75,877 87,802
189,142 217,077 232,159 327,879 366,205
(44,642) (58,538) (56.359) (56,754) (58,113)
(5:418) (3.084) (2.192) (2.656) (2,092)
(50,060) (61,622) (58,551) (59,410 (60,205)
139,082 155,455 173,608 268,469 306,000
{9,962) (4,329) (6.367) (3.462) (5:553)
129,120 151,126 167,241 265,007 300,447
- 1,154 3,013 4176 12,283

3,060 11,614 18,179 50,950 56,445
126,060 138,358 146,049 209,881 231,719
129,120 151,126 167,241 265,007 300,447

Years prior to 2008/09 were reported under UK Generally Accepted Accounting Principles (UK GAAP); these have not been restated for the
requirements of International Financial Reporting Standards {IFRS) as adjustments are immaterial in value but where terminology has changed
under IFRS, this is reflected in the narrative content under the most appropriate category.

' Under the Government Financial Reporting Manual (FReM) for the 2006/07 financial year, non-departmental public bodies should regard
government grants and grant in aid received for revenue purposes as a financing flow and no longer as income. Therefore, the HPA's accounts
include an operating cost statement in place of the Income and Expenditure Account. The prior year comparisons have been restated to reflect

the change in accounting and presentation.

? The agency merged with the National Biological Standards Board (NBSB) on 1 April 2009. In accordance with Financial Reporting Standard
number 6, the financial information presented for 2008/09 has been restated, as if the NBSB had been part of the agency throughout that

accounting period.

104 i/ Health Protection Agency - Aumual Paport and Accounts 2010
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