Table 7 The effects of changes in liquidity measures

This table shows the effects of changes in HORIZON and Top30 at a prior year to liquidity as
well as firm value. The results are from the panel least squares. In modell where //LLIQ
is the change in JLLI@Q for stock j from year t-1 to year t. In model2 _/SPRD% is the change
in percent bid-ask spread of stock j from year t-1 to year t. Changes in HORIZON, INSIDER
and NON-INSIDER at the previous year are included as explanatory variables. In modell, we
include the change in the market-average ILLIQ (Market_ILLI¢). In model2, we have /Tic
and _/Price to adjust the effects from the TSE'’s step-wise tick schedule. Definitions of
Debt/Asset and Growth are same as table 6. Heteroskedasticity is corrected by White diagonal

standard errors and covariance corrections.

Model1 Model2 Model3
Dependent Variable:| _ AILLIQ /ISPRD% ZIQRATIO
Coefficient t-value Coefficient t-value Coefficient t-value
JHORIZON(-1) -0.0570 -441|  -0.0371 -3.59 -0.0038 =170
LINSIDER(-1) ~0.0099 2.88 0.0067 3.13 0.0409 3.99
4 ZINON-=INSIDER(-1) -0.0083 - -2.32 0.0038 2.70 0.0017 497
A(Tic/Price) } 09944  111.35|  0.0061 0.93
ATrade 01251 509 |
ADebt/Asset B ’ ' 1 -0.0001 -6.58
Growth , -0.2346  -21.59
AMqr[gc_t_ILLIO ~—32.6696 -8.18 -
Intercept 30.7375 8.22 0.2365 9.96 -0.2346 -21.59
~ Adjusted R-squared 0.046 | 0329 0.126
Observations 3,181 3,181 3,181
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