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Figure 6. Age-specific profiles of per capita consumption and production: Japan, 1984-
2004
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Figure 9. TFR and normalized per capita LCD for children in selected Asian countries
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Child LCD / YL(30-49)

DR RDFEBTLIELIEE
EREhHH1E:

* Only 4.1% of social security
benefits is children-specific; while

» 70.2% of social security benefits is
for the elderly (60+)

Ratio of transfers received by
children(0-1 9)Ielderly(65+)
based upon NTA

1984 1989 1994 1999 | 2004
Transfers Aggregates 3.42 3.22 222 1.66 1.23
Per capita 0.94 1.09 1.05 1.11 1.04

Public Transfers [Aggregates| 192| 172| 104 o081| o059
Per capita 057| ose6| o058 o0s1] ‘055

Private Transfers | Aggregates 6.48 6.59 8.72| 15.10| 23.05

Per capita 1.53 179 237 3.99 524

Change in crossing ages for net familial transfers, Japan, 1984-2004
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BAXERHMETIVIZESILDONDYIaL—3
EER, 2005-20254 -
» Q ~
MF L)L GDP (kM)
2005 561.2 653.8 (16.5%) 576.4 (2.7%)

o goigeny matem FERWETIEIzELLS

HFLLwIL1 A4t GDP (EFMA)
2005 44 5.1 (16.5%) 4.5 (2.9%)

2015 48 5.9 (23.9%) 5.3 (10.8%)

2025 5.1 [ 65 (26.7%) | 5.7 (12.3%) 20 a) A D E g '— 4:6
SMH(FA) Rt e . ¢ S

2005 66958 86803 (29.6%) 70386 (5.1%)

2015 62827 89107 (41.8%) 73938 (17.7%)

2025 59172 87880 (48.5%) 70921 (19.9%) i E 0) ﬁ x

Simulation 1: We assume that the all healthy persons aged 65 and over wil parbcipate with labor force throughout the projection.
Simulation 2: ) that of those 2ged 60-64 are raised to those of 55 1059 and (2) that the
particpation rates of those aged 65 and over are raised by 10 percentage pants above the current rates.

HEE(RbyY)

Demographic Bonus or Window of Opportunity
(UNFPA, 1999; Birdsall and Sinding, 2001; Merrick, 2002)
Demographic Gift

(Williamson, 2001)

Demographic Opportunity

(Fargues, 2001)

Demographic Golden Age

(Vallin, 2002)

Demographic Dividend

(United Nations, 2003)

Double Windows

(Chen and Lin, 2004)
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Second demographic dividend in G7 countries, 1965-1995

[===United Kingdom ——United States of America ==France Germany ~——ltaly ====Canada ====Japan

1999 (=B HbHENRESSVEEBEOFERTOT—)L

607 ~ 90 & & A
A SRR EME
1271 kM

FEERV-REEME
818 JkHM

K< BET. MECERE
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FOTITETEEIRACRY, 1950-20504

1950-2050F (=51 H A EEDBIRAORLDEI(ILYT

18
W 0w w0 s 90 97

OECDHAI L DELE!

71%
57%

Asia:

Singapore, Korea and China; most
restrictive window of opportunity;
pace of aging most rapid (Singapore
and Korea have elaborated an
extensive strategy; Korea largely

PAYG, and Singapore largely funded,
DC system

China still in process of elaborating a
strategy—applicable to presently to
only limited share of the population)
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Asia: Philippines, Indonesia,
Malaysia and Thailand; another
decade or so of opportunity to get
systems right
Philippines and Indonesia:

Pension systems still not universal.

Public medical care systems adequate at primary
level but social health insurance remains uneven in
coverage; not clear whether global budget
constraints are feasible to implement

India; longest potential window of

opportunity; longest period until age
structure

@®Funded pension systems vs. PAYG
}pension systems

Depending on which financing scheme
is adopted, the second demographic
dividend is drastically affected!

@Sequencing of Aging Process

Industrial countries—China and other
emerging market countries—...

Illustrative Simulations

e ASEAN age structure, 1950-2050.
Source:

UN Population Prospects 2006.

* Economic assumptions based on
estimates from the National Transfer
Account project.

¢ Details of simulation model available on
the NTA website.

ASEAN, Assets/Labor Income

ey .
? Ee /
£
i V) anlGTransﬁers/
% / High IG Transfers
z 2 W I
0 T
1940 1960 1980 2000 2020 2040 2060

Source: Mason, Lee, and Lee 2007.
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