coefficient is expected to become quite large. When all households, including those
comprising only elderly people, are included, the Gini coefficient will likely be
even larger, irrespective of the scenario. Even when the income redistribution effect
of the social security and tax systems is taken into account, widening income

disparities is likely to be unavoidable.

The adverse socioeconomic effect of the increase in the number of people who are
not engaged in regular employment and the accompanying rise in the number of

parasite singles is easily understood when considered as occurring in two phases.

The first phase will be when the parents of parasite singles enter late old age (i.e.,
when they reach 75 years of age). At this time, the parents’ health will worsen, and
some of them may require nursing care. The income of such families will comprise
only the unstable incomes of the children, who will not be engaged in regular
employment, and their parents’ pensions; thus, there is a strong possibility that such
families will struggle to make ends meet. The number of such families will increase

sharply after 2020, when the postwar baby boomers enter old age.

The second phase of adverse socioeconomic effect will occur when the parents in
these families die, and the former parasite singles join the ranks of the elderly.
Because they were earlier dependent on their parents and never had children, they
will be become elderly people living by themselves. The only pension they will be
able to receive will be the basic pension. In addition, if they were exempted from
making pension contributions when they were younger or did not make
contributions for a significant period, the level of their basic pension will be even
lower. Moreover, after having experienced the first phase, it is hard to imagine that
they will have any savings. The number of such elderly people living by themselves

will increase after 2040.

In such a future economy and society, there are fears that the social cost of caring
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for these economically weak people will be incredibly high. The backdrop will be
that young people will not have become independent from their parents; the main
causes of this are changes in the attitudes of young people to work and the increase
in the number of people who are not engaged in regular employment. The postwar
baby boomers have not only taken care of their parents but also of their parasitic
children. The possibility of such a situation arising in the future prompts a question

of whether it is really acceptable.

To improve this situation, it is essential that parasite singles be encouraged and
supported to follow independent paths in life. It is of highest importance to try to
stem the rise in the numbers of freeters and parasite singles by fostering a more
independent attitude among the young people, increasing employment opportunities,

and taking action to create jobs for the young.

Another problem pertains to the fact that once a person finds him or herself in
non-regular employment, it is difficult for him or her to return to regular
employment. Further, because there continues to be a significant wage differential
between regular and non-regular employment, even when people find new jobs, the
income disparities remain. Furthermore, because of the nonpayment of or
exemption from contributions to the national pension scheme, these income
disparities will continue into old age. If they eventually translate into disparities in
the education received by children, these income disparities will persist beyond the
current generation. Although any pursuit of universal equality leads to numerous
problems such as difficulties in maintaining society’s vitality, it is, at the very least,
essential to build a society in which people can make a fresh start, in order to
prevent disparities being handed down to future generations. In addition, if action is
taken to create an environment in which it is easier to have and raise children, the
fertility rate will rise; this can be expected to have an invigorating effect on the

Japanese society of the future.
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The only income incorporated into the microsimulation model used in this paper
was earning income; this implies that it was only possible to draw limited
conclusions concerning income distribution. Despite this, I believe that the analysis
has painted a reasonably clear picture of the future state of the Japanese economy
and society. In the near future, it will be necessary to incorporate transfer income
such as public pensions into the model and to conduct estimates of the burden of tax

and social insurance premiums.

In addition, by using this model to conduct simulations relating to social policies
such as the social security system, the tax system, employment policy, and measures
to tackle the low fertility rate, it will be possible to measure the effect of policy on
the economy and society of the future. Such policy simulations are an extremely
effective tool for determining policy. Therefore, my next task is to make further

improvements to the model and expand its scope of application.
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