Acknowledgments

This research was supported by a 2002 grant from the Ministry of Science and
Education represented by Dr. Fumio Hayashi (12124207). We are also grateful
for the assistance of Mr. Kunio Tsuyuhara, a graduate student at the UBC. All

remaining errors are ours.

Footnotes

1) The figures for other OECD countries are from Van Doorslaer et al. (2001).
They represent utilization as total visits to a physician and incorporate

regional information.

2) The eight OECD countries are from Van Doorslaer et al. (2000) in the case
of inequity adjusted by age, sex, SAH, and a dummy for chronic illness.
For purposes of comparison, we adopt estimated inequity without regional

dummies.
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Tablel: Summary Statistics

Average Standard ~ Minimum  Maximum
Outpatient
Yes/No 7439265 4365346 0 1
Number 10.42587 21.04485 0 240
Inpatient?®
Yes/No .0574524 2327432 0 1
Days 2.15856 18.20843 0 365
Inpatient?
Yes/No 4794694 .4997362 0 1
Days 21.66077 59.74993 0 1200
OPP 62155.3 108338.7 652.1186 1096728
Adjusted Income 319.4429 175.1763 0 2500
Chronic disease  .0029547 0542857 0 1
SAH
Excellent .1404 1207 0 1
Good .2608985 .4391978 0 1
Fair .4805324 .499704 0 1
Poor .1001664 .3002717 0 1
Very Poor 01797 .1328646 0 1
Age class
35-44 2166776 4120487 0 1
45-64 .3260013 4688247 0 1
65-74 0577807 .2333666 0 1
75- .0541694 .2263888 0 1
Female .5330266 .49899 0 1
Age class in female
35-44 1041735 3055357 0 1
45-64 165626 3718057 0 1
65-74 0276043 .1638632 0 1
75- 0364772 187505 0 1

Note: ”Inpatient®” indicates utilization of inpatient services when the reference
duration is the previous year and ”Inpatient® indicates utilization of inpatient

services when the reference duration is the lifetime until the survey year.
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Table 2: Estimation Results for Needs

Outpatient Outpatient Inpatient?® Inpatient?®

Yes/No Number Yes/No Days
Chronic disease -1.045501 * -.2067976 -7.284971
SAH
Good .2249545 * 0529394 1744287 0460832
Fair A127749 22639287 *** 1576405 -.3586596
Poor 9521107 ™ 7134136 ***  .9689101 ***  .8027589 **
Very Poor 7666047 ** 1.144656 *** 1.917009 *** 1.976788 ***
Age class
35-44 .060803 .0046188 -.1067994 -.7429157 **
45-64 1377472 .2943616 *** .1081444 -. 4674477
65-74 .62589 *** 6513819 ™= 579962 ** -.1304366
75- 7410975 ** 8443223 ** 6625701 ** .2316605
Female 3012328 *** 1603277 ** .1960088 -1.271226 ***
Age class in female
35-44 -.1273943 .1053174 0281784 1.137019 ***
45-64 -.0719006 036728 -.2641426 1.339137 ***
65-74 -.1992257 .268076 ** -.5192896 1.815664 ***
75- .1466648 1225138 -.0392491 .9183236 **
year dummy -.1683252 * -.0845568 **  .2595008 **
constant 4662105 ** 1183388 -2.576085 ***  4.721294 ***
Sample size 3003 2252 3003 110
No. of households 1100 1007 1100 95
log likelihood -1538.6975 -7722.81 -577.38673 -428.42406
p-value for Wald test [10.0001 00.0001 00.0001 0J0.0001

(continue)
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Inpatient® Inpatient® OPP
Yes/No Days
Chronic disease -.0061803 -.1769932 -.7762752 >
SAH
Good 2374815 ** .01423%4 -.0170967
Fair 4218254 *** -.0603613 1687189 **
Poor 9066628 *** 4318681 *** 6207846 ***
Very Poor 1.50387 *** 1.039713 **  1.055295 ***
Age class
35-44 0266897 -.0476653 -.0404152
45-64 3509446 *** 1987412 * .082979
65-74 1.025813 ***  .0819955 3327759 **
75- 1.136715 *** 7517713 ***  -.0605596
Female -.0471593 -.1521425 -.0702421
Age class in female
35-44 3058874 ** .3846519 ** .0931229
45-64 .2742656 ** 1867501 .0443513
65-74 -.4427922 * .5262953 ***  -.135499
75- -.2268846 .3458703 * .2762056
year dummy 5078101 *** 1382997 ***
constant -1.225269 = 2212076 * 9.925178 ***
Sample size 3003 755 2950
No. of households 1100 417
log likelihood -1819.9933 -3500.7883 0.03321
p-value for Wald test 0.0001 10.0001 J0.0001%

Note: The estimation method for need in the yes/no indicator of outpatient
and inpatient is probit with random effects. For the number of outpatients or
inpatient days, the method is negative binominal with random effects. For OPP,
a heteroscedasticity-consistent linear model is used. T indicates RZ and ¥ indicates

the p-value for the F test. *** indicates significance at the 1% level, ** at the 5%

level , and * at the 10% level.
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Table3: Distribution by Income Quantile

Bottom 20% 20-40% 40-60% 60-80% Top 20%

Actual

Outpatient

Yes/No 11.1 10.2 9.29 10.4 10.9

Number .706 753 765 717 177

Inpatient?

Yes/No .044 .054 .064 .068 .055

Days 2.27 2.76 1.95 1.79 2.12

Inpatient®

Yes/No .438 AT7 487 .506 493

Days 22.8 21.8 23.4 19.5 20.0

OPP 53410 57778 51650 66900 80577

Estimated

Outpatient

Yes/No 9.63 9.80 10.3 9.41 9.76

Number .835 827 .824 .825 .820

Inpatient?®

Yes/No .038 033 .039 .031 .027

Days 1.59 2.36 3.07 2.68 2.66

Inpatient®

Yes/No 482 AT5 .466 .482 479

Days 48.6 51.6 49.4 52.8 50.8

OPP 62957 61969 63052 61736 61391
Note:
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Tabled4: Concentration Index

Year Index P 95% Lower 95% Upper
value  bound bound

without regional dummies

Outpatient

Yes/No no .0133001 0.036  .0008926 0257075

v yes 0128394 0.043 .0004304 0252484

Number no -.0014481 0.950  -.0466945 0437982
yes  -.003452 0.881  -.0484953 .0415914

Inpatient?

Yes/No no 0238123 0.561  -.0565128 1041375
yes  .0291438 0.478  -.0514387 1097263

Days -.026409 0.841  -.2842658 .2314479

Inpatient®

Yes/No no 0207744 0.107  -.0045064 .0460552
yes  .02566 0.042  .0009741 050346

Days -.0195206 0.584  -.0894058 .0503645

OPP no .073927 0.001  .0319765 1158776
yes  .0748255 0.000  .0328541 116797

with regional dummies

Outpatient

Yes/No no .0191708 0.004  .0061655 .032176
yes  .0188095 0.005  .005814 .0318049

Number no -.0158913 0.506  -.0627827 .0310002
yes  -.015044 0.529  -.0619071 .0318191

Inpatient?®

Yes/No no 0199909 0.642  -.0643915 1043734
yes  .0181376 0.675  -.0665442 1028194

Days -.0117427 0.926  -.2583283 2348428

Inpatient®

Yes/No no .0321469 0.015  .0062303 .0580635
yes  .0313325 0.018  .0054453 .0572196

Days .0080052 0.818 -.0602076 .076218

OPP no .065327 0.002  .0234634 1071906
yes  .0659555 0.002  .0238636 .1080474

Note: ”Year” indicates whether the estimated index takes year dummies into the

estimation equation.

—146—



Table5: Kakwani Index

Year Index - 95% Lower 95% Upper
value  bound bound

without regional dummies

Outpatient

Yes/No no .0140893 0.024  .0018742 0263043
yes  .0141709 0.023  .0019533 0263885

Number no .0011258 0.956  -.0393327 .0415844
yes  .0002138 0.992  -.0400582 .0404858

Inpatient?

Yes/No no 0807551 0.046  .0013508 1601594
yes  .0794159 0.061  -.0003121 1591439

Days -.1231977 0.182  -.304077 0576816

Inpatient®

Yes/No no 0287579 0.021  .0043901 0531256
yes  .0279234 0.025  .0035536 0522932

Days -.0232047 0.433  -.0811936 .0347842

OPP no -.0232047 0.433 -.0811936 .0347842
yes  .0828898 0.000  .041062 1247176

with regional dummies

Outpatient

Yes/No no .0201333 0.002  .0073386 0329281
yes  .0196416 0.003  .0068732 .03241

Number no -.009268 0.665  -.0512617 .0327258
yes  -.0087318 0.683  -.0507228 .0332591

Inpatient?

Yes/No no 0770748 0.074  -.0075017 1616514
yes  .0758128 0.079  -.0088642 .1604898

Days -.0970992 0.279  -.2728992 .0787008

Inpatient®

Yes/No no 0374557 0.004  .0118865 0630249

: yes  .0373853 0.004 .0118218 .0629489

Days -.0047643 0.868 -.061018 .0514893

OPP no .0739336 0.001  .0317866 .1160806
yes  .0750902 0.001  .0327101 1174704
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¥, TZE] LWVWITEIR, 22 CREIEED poverty DR THDHIZHE T, BAFE
DEBTEHEEDOAA—VEZ#EIELLTUERA LTV O TREARY, LETHE, [HEx
HIRFTE] SFABIXTHLRVOTHIHN, HHOHTL 3L XE IFBLSMIC K
g LWHELZDHTTEY, FEFCERORILEBAL<OT EF] LW BEAWSZ
Lz,

2. FHBEELIUVETOHER

1) BEEOHFRE & MEER

BE 10 £ LT 0 5B R OFTBKEEIL, 1990 FARYETE TIT, BTN (18
—64 B5) DOFEASETE & L Uiz, SHBHEIHAR (65 L L) DHLSEFEIR. 1 ¥V 2%
< 8 ENTRWT, 8 EILL ED/KHEIZE L TV A (OECD [2001]), Z DAEXTHY 72 Frfe K %
X, BIBHIHROEFBEBICBVTHLNRAAZETHY., ROKIL, HEFERE T
5. 65—74 BRER I 75 B LB OV LR L SFTRRERE O RLASFTEZRL T
W3, BARIZOWVWTY, EFHMNESHICI o TEEXRBERD 4150 BB LU 51
— 64 BB O FEHEMSTFTBLEELTH, 65— T4EETH 7SR L TH 8B Lo #Hs
LTRY., ZOHIS TR,

[ 1 : E#E OFIY L FR O 72 K]

—F T, FIBERICOVTIE, YOLIREURHT2DTHAS 50, ROBNIFTERE
[ Z LW TFEE 100% & LT, ZOFERREIEDEBERLELLOTHD, F 1
N3RS ERIEFAER L LTSRNV ERE, B4~T BTN EFHEERE L LT
FINPE, EI~10 B +ANEBEFBERL LTAARAVTRIIELTHD, T I TiL,
TSR ERI A, BAHE, MESBEREOIERINT TRLTH D, BRFHIL.
FHHELSEEATWVD, MESBERIL, £47% L OSRERM D OBOHSREE 2 =
LBWib DThHhD, #OBHSEBEHINT U b EENICHESRBR MK L Thde
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2> TS DT TRARVD T, OECD O~ uifstD U > Th 5 REHET HOMWA L 1T
FELTWD, £, TITHEBTAEE, BB HEETLOFTBOERICLY .,
LT UL EFBERNS (L& ERPNAR) | YZAD (ZZCREBERE) CEEH
KTBHLOTIHRNENIZ L THD, LELARL, MtSBERICEL T, Btdx
HIZE® 3 ERBHOEAEDOEEHS LT, BEEBE~ORMH L RAT I LBRYTH
%,

[X 1 : & OPTRREE&E OB RH R DO E]

BREECTOLRIFEBD EDAEEREN DR BAROER CTH DN, AT
BRI BOEIGIIEL 2o TEY | Z OfAIIE 1995—2001 FEDOM bk L TWHZ LA
D, TeiZL, ZZTIIRENTWRWDE, EKFBETIE. HIIRFITBOoFTLHEE
FriGEI OB DEENRRKREWVW—FT, FEHEETIX, E&FBEEE0RD OFENKX
TV, EWHHEERD D,

2) EmEOHRE - ERELRM

AARDEREDOHIC, —EFEORBFB/ENFET DT LITRKOFRTHEVIRL
RSN TERLIETHDH, ZHEIEI ETHRL, FLREHICR T 2EARENBH HA
IVENWI EZERERT 20T TR, TREERLLOR, KORTH D,

[ 2 : FFiEmbEEEORRE]

ZRDOEZRBIRADDOTASFTBOFRMEE0%REE LTHD, AV =—F v &2Hlicd
ST, ROFEAFEHRBETS & SN 1970 EREITICR T A HEHEBOBERRL T
LTBY, ZLO0RERED., 66 MU LOFEHRBICEE > TWAZ ERHLTENDS, MWV
EBRHB, 1980 ERFIEZOBRERKEZRLTEY, 65— T4 BBIIBIT2EREHRET LEz—
FT, BRULICOVWTIHERBRERCRPEVRTHEELTWVWS, KWERD 1990 £
EERLTRY, ERER., 5IERHHEALLEEHR~AL T TZ PLTWVWAZ ENBEERTE
5, BERIZOWTOH, R#R, MER, KERIZ, £41980 FREE, 90 FREE, £
LT 2001 &R LTCWEH, HEENOPEEBIIHT TEERN L LTV o EmAI,
FOMDOEL DEER CHEMTH 2,

HFE, 74T F BIOAFYRARRBWTHRA Y 2 —F > &R R R
B 2EEEN, 1990 FRPEFZETIRKESET LRI R D» D, LALRRL, o
EZHRBW T, £ 9 LEELIBMEMIIT/AEIV, W O»OETIX, 756 MU Lo EERE I
B A3EEBOERICHEIILTWBAE, R4V, AR, 508, TAYU D TE, 75 %
Lo ERIT 1990 FAEITE TO 10 E-IIC, 1EEA YRRV, 2001 EF—FBA
FAEETH D BRI OV T, 1990 EREFLRE, R 5 BRULOBRBEOEIANET
L7zA, £ TH 1980 ER¥EF LR LK#ETHB, LL, 65—TABBIC OV TIE, —
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BLTETLBTTWD,
BREOMWMPB L L bIT, BFBEOBEKECRBELEETH S, K3 T, BlEDE
I FIBES (ZHIEEHREDOA THEINTWD) OFHRASETES LS HADIEY
FRLEBLTENMIEDKEIELTWSIPREELEL S, ZORTIE, BHERTERE
B I TS Rohl) OFHFTRKkELZ, BB HROFILLATFR L DL TRLTWS,

(K3 : 81 BRSO LS TR

2 AV —F IR\ T, BEEOF IFTEESMIL, 1970 ERMITLIE, Bt
FHROFHFNG B D 43%KEN D EH LFT TWD, AT X R EOMTITTHETH
5, —F T, BATIX, 9 »ETHEEKEIH Y, RFMROFEHTULFTED 25%FRE
Lo TWA, ZThiX, T AU WOKIEEIZITVY, Tz, 1980 FREIN 6D 15 F/, A
MESHENPKAL TEZRLBELLT., HEV ZOKEIBREIL TR,

EHIT, BARKRBELT, B@MEOLEDO LI REAEN, BRbEREFR2ERT VWAL
BELEd, ROEFTIE. OP LELOELEDLE, QHOCOZRESOESH, OHD
DEAESEOFE, OFFEOEE, BIUGITEH., L WO 5 O0EETHRE L, 22
T, BOOEEN 1 BRTOA (1* tier only) L HEEINZEICIL, ERESZRHRELS
2. BUHESESZHELTWAERETENL TS, £ 2BET QY ter) EHEENE
WIBERZHREREENTVD, Bk 51E, BEEFESESORBEKEBRERRED 3
BRECEBITHIRER2OER, T—FOHIKE, TRITTERY, £z, BCOELSFE
EOFETIE, TELI & THY ] XFE, EEAFESGLUANADESEZHRLTVEE, B
FUOEEELELMDELEZHFBEL TVBIEREZNETNE TN TV S,

(&2 : ARKRLARE (65l L, FRAREBEN) 1

BRIV Z L IC BTk, T4E4&F 9 3% % (working pensioners)] & [FE&F Y 5E%F
(retirees with pension)| & D NERE - BREICENIZEEZRP W L TH D, Ek.
HEDZRESOMETIE., 1 BRTOZEORERIT, 2 BB TOFEOEAREROEIZ 3 1%
PEThHY . ERELEOHRIBERTNC LERLTNS, FEOEETHE, A¥EN
FECEETIHEOEREDIE YN, REEREECEETIHFORERZ TE>TWD
TLTHY. 5 LEARESESS, ECANESY —CAEBEL LTV AREEC
BFELBITEE->TOVWRNVWIEETRLTVD, FERICOVWTOEE T, rEHELN &
VI R EICHE D FTREMEAMENZ EAEA STV D23, EETN&EE, ITEED 1000
FEUETH, ARBRE PO ATLSFTHRD 50%I LT, BHT 6%, KT 8% DER,
BRETHAZETHAD, ZOR Iy 7 7u—0TENR, FINORINIZEILRE S
FHABETHAD,
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3) BEEOMEBHKREL 1995—2001 FOMICH T A ELER

WORIL, IO 4 FITY = fREIC LV 5 SN 7-FrE#&ED 1970 £/, 1990 4
REFZETEDIITE LN OVWTRL., BEHED 3FITIE., BFHR L BLEHAD
X R EREZOREBIZOWVWTRLTNWS,

[ 3 : I E (=) OHB]

1980 ERHITN 5 1990 ERYITE TOEIZ OV T, FIBEEDIKIZ 7 Y EICBW
T, BLHEBHAR LV bBBHROF R RE D272, BAIE, YORBRAMICBWTY, B3
ROV =FEOMEIITEIT RV —F BhF RO T =FEu3 EA3 Y ), 1990 FE443413
25 2001 EFE TOEICENTS 7% EH L,

&% D 8 FI T, 1990 ER¥ITFE TIZ, 7T HET, 5LHEHRDOFTBEEDF R, Bt
ROFBEREZLV/NELL B TETWVWBILERNREINTWS, BRET XY HDH, 1990
FEREITITBNTY, FHEHROFIBHREDIT O A, B HAROFTEBHKE L v Iz
EFWVWZ ERSMB, FLT, FHEHRO Y =AHITIIER 2L . BFHRO D =2 D
ER, ZRIEBVWS LI EFLTETCWRICHEDLLY, BARTIHER L LT 2001
FRZBWTHBEROV=FEIL., T HERDER LY bHEMTWICENEETH B,

RORIL, MLD OGHREIC XD 1980 FAR¥IED 5 1990 FAEETET (BRIZOW
TH 1990 FARPEM S 2001 F£F TIZOWTH) OFIERZEOELE, OF—HHEENIZ
B} 25 KE (4 1] ¥ 2= the impact of changes within sub-group inequality)
DEILLDFE, OEFEBRENICLD2FE (BEERK= the effect of changes in
population shares) , Q¥ B E —EIC LB AIIBIT 5 B 2 1 ER O ERKE (it
#FE (8] #¥Z=Dbetween group contribution) OEILIZ LB HFEIZDITTRLTWS,
HHFEIL, () BEMERIE. (b) BEMBTHRE. (o) 8B - #HE 2 AL Litt# () 3t
FE LN HHE 2 ADLEHHE . (o) BhHHE 2 AL L - HH B 2 ALLEHE, O5&TH
V. B - FERFOMAE., BIUHEHERBEOBEAE T, SEIN T3, 2B, 7%
DEIFE, = Z TIHBIBERBEHE XY L INVICRESNTWA D, BREOMERICIX
BEEET S,

ZORTIE, BELOHEIEDOTN 1 EB1rN T3, EOFEBRO#HDHR, ADOMHEEK
OHE LV ETNIEMLD I & o TEEI SN2 FTBHE2ER 1980 ERFEEN S 1990 FER% 1T
EFTORIIERLTWS, ADOEBOHEDEFRETIEZOHE T, /AL TW5,

[ 4 : 5B OFHB#EZE (MLD) &bz 2 - H#ERELOFE

ZLOEIRBWT, BlEOBEE~OXEM2EEIL., F—IEE () Ok
EZOENTH D, BARTIH, ZOFEIT 1980 FERF1TN 5 90 FREIZITH T TTA, »
F VB ELH/INT A HFMCEELTWS, LaL, 1995—2001 ORI T, ENE
ERY ., IEBBELZIEKRT 5 HFMCEEL TW5D,
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MHBR OB L ZEEIL, A7 5L AR (1980 FAHED 5 90 FER X OM)
WWBWT, MBHOXKEREDHEE 2oTWD, Tk, SLEEBHAROFTERRZEICH L CHt#H
AR KERIERERE LTHEELTWD I EEZBRLTVWS, LALRA
5. 1995—2001 EOM O BARTIX, TOLKEROBBREIX RV /NS RoTWV3B,

HFE, BER, AXYRZBWTC, HHEE (H] OFfMBRE0REITEMHICKE VA
DIET, FIEREEZN/NSEDFANCERLTWS, BARTE, 1980 FA¥E S 1990
FEMRETIZAATTEY b, 1995—2001 ERDOFR, HBABEROBBE L LTKREL 2o
TWa,

AR OWTER 7L, FEBRF 4 & hittd &L OO BB ER/ N ERD, FERY
HH O X AFTEREERBERZHER L2 L THEKRE2EAL LT, bEVWELE
bbb EIRhol,

FRTIX, FrBEEROET, IBRERILTEDLIRFEEEZLTNDEDOTHAH
D% IROE T, SCV THHAI S N5 BHROFBEESEDN 100% & LTI TV S,
FBEELZONT, 4 ROBEXRHY., ThPEHBER (ErOBRFIA, EXFE (FIZH
HIEE) | fLEBE (FICANESR) | EEHR - H£5RER) oREEFICEZ D286 %
RLTWD, 4 KO MHE) 22 LADLESD L, 100% & 720 | EDOENEEILKRER,
B DT ERINERZ T,

[R5 : BLERHROFERE VT 5 HHREROFEE]

AARTIR, RFNADOKEEILR~OFEERMET LT, bTrTiEH 2085, ERRA
BIUOHESBEIZLAFERBILERLET WD, FERTFIEBOBREBLR~DOFEERD
BTLEREOBMRICHDEEZOND, Bl - WHEIZ DV TOREMR/N~DFERIIRD
Lo2dH 5,

BBEENRELBCRETEELRFT L E, SBERILICAMTIET T
HR+5Ths, tOFBEZORESRCKISTESIR. TOFEERENVNICTEE
SALTVAENETTIERL . TOFBERORFTIBICEDIERITLERINDH T
BB, £ T, 1980 FERFIETD D 1990 EREE~ (BARITOWTITE I 2001 F£~) D
FIEREOEBHERICOVWT, ELROLFBERORIBICLED 2EGDOEL L QKT
BEREOHAOENMITST T, ZTOEBELHIEICHERE Lz, £hd, ROFTHS, O
DOEBIZBWETREN, OQDOEEIIAVETRINTVWS, EHBEEROBRVE LAV
BOMBIL, 1990 FEREITE TO 10 £l (AXROHEITIE, EHIRKETONRRMVIFRE
NTW3B L 512 1995—2001 EEDRED 6 £/ OV =REOEILIZE LV,

(5 6 : BIBHROFBEEC ST X IR ELDOEE

A (o 1980 EREITHND 90 EMREITDOEIDONRRN) iz B &, BITRSE

5 EAICT VT ABBLLE MBI WT 2RBLE & X &,
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