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TABLE1 Medicare PPS Hospilal Lené;th of Stay, Fiscal Years 1984--1988

FY &4 FY 85 Fy8 FY&87 FY 88"
Total  Pre-PPS PPS

_AH PPS 8.42 9.33 7.69 7.89 8.14 8.32 B.48
discharges

Percent change — —_— —_ -6.3 3.2 2.2 1.9

Original 46 8.42 9.33 7.69 7.89 8.0 8.13 8.12
states

F'ercent change _— _ — —-6.3 1.5 1.5 -0.1

“Includes all prospective payment system (PPS) discharges through june 1989.

TABLE2 Total Medicare Average Payments per Case, Fiscal Years

19831987
Eiscal Year Payments per Case Pereent Incrense
1983 $3,168 —
1984 3,485 10.0
1985 3,870 111
1986 4,134 6.8
1987 4,298 4.0

Source: Federal Register, June 3, 1986, 20,026,

TABLE3 Medicare Short-Stay Case-Mix Index Values, Fiscal Years

19841988
1984 1985 1986 1987 1988
All PPS bills 1.1214 1.1717 1.2045 1.2367 1.2824
Percent change — 4.4 2.8 2.7 3.7

*Discharge-weighted case-mix indexes, including Medicare short-stay hospital discharges
received through December 1983,
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TABLE4  Medicare Inpatient Admissions, Fiscal Years 1980--1988

Admissions Percent Rate Per 1,000 Percent
Frscal Year (0007%) Change Enrollecs Charnge
1979 ' 10,076 — 374 : —_
1980 1¢4,551 4.7 383 2.4
1981 11,042 4.7 393 2.6
1982 11,376 3.0 8 1.3
1983 11,684 2.7 402 1.0
1984 11,546 -1.2 390 -3.0
1985 10,864 -5.9 3ol -7.4
1986 ' 10,496 -3.4 342 -5.3
1987 10,523 0.3 336 -1.8
1988 10,722 1.9 336 _ 0.0

Source: Health Care Financing Administration, HCFA Dala Conperdivn, FY 1990, May 1989,

TABLES5 Medicare P'lym&n ts for Inpatient Hosp:ta] Outpatient
Hospital, and Physician Services, Fiscal Years 1979——1988
(in millions)

Fiscal : Inpatient  Outpationt — Physicinn ‘
Year* Hospitalt ~ Hospital} Services§ Total
1979 . 19,299 1,287 6223 26,809
1980 - 23,290 1,590 - 7,565 32,445
1981 27,891 - .-1,924 9,070 38,885
-1982 ‘ ‘ 32,769 02,300 10,773 - 45,843
1983 ST - 37,187 2,718 12,740 - 52,645
1984 o 40,579 3,125 | 14,122 57,826
1985 - - 43,822 3614 15291 62,727
1986 S 45,482 4,387 17,547 67,416
1987 ‘ 47,247 - 5,303 20,357 72,907
1988 : - 50,186 6,084 23,235 79,505
Percent ch.‘-{nge 79-83, actual -~ . 7 93 ' 111 105 96
Inflation adjusted : 45 64 . 72 52
Percent change 84-88, actual 24 - - 95 - 65 37
Inflation adjusted 3 74 51 19

+Data from National Health Accounts: data are mcurrtd for services occurring during the
period,

THuspital expenditures were deﬂated using the hospital mput price mde\ (markct basket).
$Outpatient expenditures exclude end-stage renal disease treatments.

§Physician expenditures were deflated using the Medlcarc Ecunomlc Index of physician
practice costs,
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TABLE 6 National and Medicare Expenditures for Hospital Care,
Calendar Years 1979-1988

Calendar Year Total* Medicare Percent of Total

1979 ‘ 87.9 21.7 ; 24.7
1980 _ 102.4 26.4 25.8
1981 119.6 31.6 26.4
1982 135.9 36.8 27.1
1983 147.2 41.1 27.9
1984 157.2 453 28.8
1985 - 1679 48.5 28.9
1986 179.3 51.0 28.5
1987 193.7 54.0 27.9
1988 2118 58.3 27.5
Percent change 79-83, actual 68 89

Inflation adjustedt 21 43
Percent change, 84-88, actual 35 29

Inflation adjustedt 13 7

*Data from the Nalional Health Accounts.

Tinflation adjusted using the hospital input price index (market basket).

FIGURE1 Total and Medicare Hospital Spending Growth, Calendar

Years 19801988

25
W
2
< 20
T
G
=15
il
O
@ .
w10
1
5
Zz 5
% .

O ] ! | | — | — 1 { | i
1980 1981 1982 1983 1984 1985 1986 1987 . 1988
CALENDAR YEAR

- 53 -



4, Trends and Regional Variations in Hospital Utilization and Quality During the
First Two Years of the Prospective Payment System
Susan DesHarnais, James Chesney and Steven Fleming
Inquiry25:pp. 374-382(Fal| 1988)
$F: (pp. 376-382)
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Table 2. Summary of trends in utilization, 1980-1985

. Past (reads 1984 1985
1980 1981 1982 1983 Predicted Observed Predicted Observed

Total discharges?
Medicare 28,471 29,658 31,409 32,587 34,056 30,974 35,466 29,289*
Non-Medicare 90,401 89,535 86,559 83,029 81,108 78,703 78,599 74,281

Total ALOS for all cases
(medical and surgical, and other)®

Medicare 10.72 10.55 10.20 9.67 9.41 8.61 9.06 8.55

Non-Medicare 578 560 555 540 5.29 5.12 5.17 5.01
ALOS for surgical cases only?

Medicare 11.76 1161 11.19 10.58 10.30 9.38 9.90 9.38

Non-Medicare 605 583 586 573 5.64 5.3% 5.54 §.28

Average preoperative LOS for
surgical cases only?

Medicare 339 329 324 3.06 2.99 2.67% 2.88 2,65
Nan-Medicare 1.64 1.82 161 1.56 1.55 1.41* 1.52 1.29*
Average postoperative LOS for
surgical cases only* ‘
Medicare 8.37 832 795 752 7.31 6.71 7.02 6.73
Non-Medicare 442 426 425 4.17 4.09 3.97 4,01 3.9
% of patients using ICUs?
Medicare 9.14 963 976 9.87 10.48 9.87 10.41 11.23
Non-Medicare 3.95 387 385 3.78 3.73 3.99* 3.68 4.23*
ICU ALOS?
Medicare 4.07 405 4.08 31833 3.84 3.86 mn 3.72
Non-Medicare 371 3,54 335 347 3.29 3.34 3.19 3.00
% of patients in CCUs®
Medicare 9.11 9.48 9.18 9.83 9.86 9.64 10.05 11.11
Non-Medicare 251 274 290 3.03 3.22 3.00 3.40 3.28
CCU.ALOS®
Medicare 3.89 397 383 13165 3.62 3.44 3.53 3.19
Non-Medicare 341 3.42 321 3.08 2.98 295 2.86 2.86
% of cases with one or more
consultations while hospitalizedd _
Medicare 38.31 39.80 41.26 41.34 43.32 43.26 44,52 45.29
Non-Medicare 20.37 20.55 21.73 22.10 22,78 22.05 23.42 21.96.

* P < .05 that the observed value is no different from the value predicted by the 1980-1983 trend.
* Source: 10% sampies of Medicare and non-Medicare Profassional Activity Study hospital admissions from 646 bospi-
tals for the third quarters of 1980-1985, U.S. nonwaivered, short-term, nonfederal hospitals.
! ¥ {acludes only the subset of 368 hospitals that reported this item to CPHA in all six years,
¢ Includes only the subset of 324 hospitals that reported this item to CPHA in all six years.
¢ Includes only the subset of 508 hospitals that reported this item to CPHA in all six years.
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