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EITC(Earned Income Tax Credit}?O B 5 & SR
HEirtheRE - AOREFRR FE &
i 1441 H 15 B
1. EITC 13
Earned Income Tax Credit (EITC) {KFT% 0 897 th#F % xf% & ¥ 5 FiG B IERRE —
Refundable Tax Credit —% O#BH OFTRERNS EITC LV {EWHEdEHE K8
ZELOHDEREE SNSRI FIZ FLORWIFEERRICME 558, TOHIT
Digun)
LELOHH MBI T DTS ENIE & LTiX, 2 TANF. Child Tax Credit (2001 4/ X
Y refundable). HOPE, $t3##Efrd (K1) AHh5,
ST ATOHIE (CEBEREEW) (213, Tapering 12 L 5FT&E&IBBH 0 .
—HFICREIEROBIER TR (9 7T EDOHE)
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1960 — 704X AT TV INREARGRTRVRHEL LTHAEHTDEH, BILICELT
19754  NIT ORERE LTHL ERMCEASID

1978 £ E3UICEKSE.  Advance Payment Option 238 A

1986 &  Indexing B &N TW g0 o DRED TA -7 EITC %2 1 & OFICEY

1990 £  BUZEEV, (KRGE~OBSECFIEE LT EITC OEXBH LA S

19934 7Y v bKEBEAMEFTESF ENMEMBE S, 7 (Democrat DHDH K- 1)
1994 LR LR EL D

#F 2 EITC L oY (1975~2000)

3. B
2000 FFEDZHER 1,900 FiHr  (TANF %444 627 F A, 19994 12 A)
] 10/ FA (10 98%I T &b 0 5 5 i ~Di8)
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(2 Benefits and Marginal Tax Rates of Child-related Tax Benefits(Ellwood & Liebman, 2000)

4. EITC OF|A
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FALRFSE

@ EITC X, BFitHOBBROBIRICT T RCRKE R (Eisssa & Liebman, 1996, Meyer &
Rosenbaum, 1999, Ellwood, 1999 72 &)

@ FELOWE HEHEH T, AEORFRICv A F RIZFE (Eissa & Hoynes, 1999, Ellwood,
1999)
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FEREAFAE -
» EITC #30#) 60% 5 &R #1260, LAV EEF ¥ v 7 OBBRIZELE > TS (Scholz
& Levine, 2000)
1997,1998 FE{Zit. 430 HFANEE L Y i# L (Council of Economic Advisors, 1998, 2000)
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3) HE
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Table 1: Earned Income Tax Credit Parameters, 1979-1998 (in nominal dollars)

Year Phase-in Phase-in Range Maximum Phase-out Rate Phase-out Range
Rate (%) Credit (%)

1975-78 10.0 $0-54,000 $400 10.0 $4,000 - $8,000
1979-84 10.0 0-5,000 500 12.5 6,000 - 16,000
1985-86 11.0 0-5,000 550 12.22 6,500 - 11,000
1987 14.0 0-6,080 85t 10.0 6,920 - 15,432
1988 14.0 0-6,240 874 10.0 9,840 - 18,576
1989 14.0 0-6,500 910 10.0 10,240 - 19,340
1990 14.0 0-6,810 953 10.0 10,730 - 20,264
1991° 16.7! 0-7,140 1,192 11.93 11,250 - 21,250
17.3* 1,235 12.36 11,250 - 21,250
1992* 17.6' 0-7,520 1,324 12.57 11,840 -22,370
18.4% 1,384 13.14 11,840 - 22,370
1993* 18.5" 0-7,750 1,434 13.21 12,200 - 23,050
19.5% 1,511 13.93 12,200 - 23,050
1994 23.6' 0-7,750 2,038 1598 11,000 - 23,755
30.0° 0-8,245 2,528 17.68 11,000 - 25,296

7.65° 0-4,000 306 7.65 5,000 - 9,000
1995 34.00 0-6,160 2,094 1598 11,290 - 24,396
36.0° 0-8,640 3,110 2022 11,290 - 26,673

7.65° 0-4,100 314 7.65 5,130 - 9,230
1996 340! 0-6,330 2,152 15.98 11,610 - 25,078
40.0° 0-8,850 3,556 21.06 11,610 - 28,495

7.65° 0-4,220 323 7.65 5,280 - 9,500
1997 34.0' 0-6,500 2,210 15.98 11,930 - 25,750
40,0 0-9,140 3,656 21.06 11,930 - 29,290

7.65° 0-4,340 332 7.65 5,430.9,770
1998 34.0" 0-6,680 2,27 15.98 12,260 - 26,473
40.0° 0-9,390 3,756 - 21.06 12,260 - 30,095
7.65° 0-4,460 341 7,65 5,570 - 10,030
1999 34.0' 0-6,800 2,312 15.98 12,460 - 26,928
40,0 0-9,540 3,816 21.06 12,460 - 30,580
7.65% 0-4,530 347 7.65 5,670 - 10,200

Source: 1998 Green Bogk, Committee on Ways and Means, U1.S. House of Representatives, 1.3, Government Printing Office,
page 867, 1998 and 1999 parameters come from Publication 596, Internal Revenue Service

® Basic credit only. Does not include supplemental young child or health insurance credits.

! Taxpayers with one qualifying child.

2 Taxpayers with more than one qualifying child.

3 Childless taxpayers. ( HMB g §d,‘ol}, 25‘01)
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‘Table 2: State Earned Income Tax Credits, Tax Year 2000

State Percentage of Federal Credit
Refundable Credits Colorado 10
District of Columbia 10
Kansas 10
Maryland* 10
Massachusetts 10 (15% in 2001)
Minnesota Averages 34%, varies by earnjngsb
New Jersey 10 (20% by 2003), limited to families with
incomes below $20,000
New York 20 (30% by 2003)
Vermont 32
Wisconsin 4% one child
14% 2 children
43% 3 children
Nonrefundable Credits Ilinois 5
TIowa 6.5
Maine® 5
Oregon 5
Rhode Island 26

Source: Nicholas Johnson, 1999, “A Hand Up: How State Farned Income Tax Credits Help Working Families
Escape Poverty in 2000: An Overview,” Center on Budget and Policy Priorities, June 9, Particularly Table
1

*A Maryland taxpayer may claim a refundable credit or a non-refundable credit {equal to 50 percent of the federal

credit), but not both. '

innesota’s credit for families with children, unlike the other credits shown in the table, is not expressly structured
as a percentage of the federal credit. Depending on income levels, the credit may range from 22 percent to 46
percent of the federal credit.

CH’“{)’{’; 35‘3]’@/}: W/)
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Table 4

Impact of the Safety Net on Poverty Gaps per Person
(All persons in families with children, 1999 dollars)

Year
1993 1995 1997 1999
Poverty Gap e T ' T el . e
Cash Income $2,737 $2,562 $2,562 $2,370
Plus Social $2,559 $2,394 $2,338 $2,185
Insurance® L
Plus Means- $1,488 $1,419 $1,529 $1,547 .
tested Benefits®
Plus Federal $1,447 $1,386 $1,514 $1,524
Taxes R S
(including B U T TR L B - F e
EITC)
Percent Reduction in Poverty Gap due to:
Social 16.1 15.8 18.4 17.7
Insurance
Means-Tested 438 447 37.2 34.0
Benefits
Federal Taxes 1.1 4.4 5.7 6.8

a. Includes Social Security, disability, and worker’s compensation.
b. Includes cash benefits, food stamps, housing subsidies and school lunch.

Source: Center on Budget and Policy Priorities (2001).
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