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T %iEEs% L5BRIES : Pros & Cons
Marmot {1971) #1

Besley (1989) Individuals incur a non-recoverable cost in order to get means-tested benefit.
However, with the same govt expenditure, the critical level of the cost at which the poverty is
the same under means-testing and universal scheme, is high.(Simulated population)

Creedy (1996) Comparing Linear Income Tax(y'=a+ty)and Minimum Income Guarantee,
under no post-poverty scenario and a govt budget constraint, LIT gives better inequality
measure. (Simulated population)
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P oss = Py, —(size x Efficiency - P, ) {1)

Prost ~BESEEBX vy v 7E  Pp. —BERESIHEEX v v 7%
Pi. =AOBEIZLIIERY v v FEHMNE
A+B+C

Size = total size of transfer =

A

Efficiency = poverty reduction efficiency =
A+B+C

Kim 3, LIS F—#%~—XD 1 1 y HOTFT~Z 2%k HTILH ., Ppos: @ Coefficients of Variation
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