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Summary of Policy Changes from Proposed Rule Published on October 28, 1999 Compared to Final

Regulation
PROPOSED RULE FINAL RULE
Statutory Effective Date for all Medicare participating Unchanged
HHAs: 10/1/00
For eligible beneficiaries under a home health plan of Unchanged

care:
60 Day Episode Payment-National Rate without any
Blend

60 Day Episode Rate Includes Home Health Services
Paid on a Reasonable Cost Basis:

6 Disciplines of Home Health Care (Skilled Nursing,
Home Health Aide, Physical Therapy, Occupational
Therapy, Speech Language Pathology & Medical
Social Services) and Medical Supplies (Routine & Non-
Routine Medical Supplies)

Separate Payment Amount from the PPS Rate for the
covered injectable osteoporosis drug and DME.

Standardized National 60 Day Episode Rate=
$2,037.04
Set Amount for Each Episode

Standardized National 60 Day Episode Rate=
$2,115.30
Set Amount for Each Episode

Included in National 60 Day Episcde Rate:

Amount included for Average Cost per Episode for
Non-Routine Medical Supplies Included under Home
Health Benefit Reported on Cost Report in the 60 Day
National Episode Rate = $52.78

Included in National 60 Day Episcde Rate:

Amount included for Average Cost per Episode for
Non-Routine Medical Supplies Included under Home
Health Benefit Reported on Cost Report in the 60 Day
National Episode Rate = $43.54

Included in National 60 Day Episode Rate:

Average Cost per Episode for Non-Routine Medical
Supplies Possibly Unbundled and Billed to Part B while
under a home health episode in CY 1997 (199 Codes) =
£10.35

Included in National 60 Day Episode Rate:

Average Cost per Episode for Non-Routine Medical
Supplies Possibly Unbundled and Billed to Part B while
under a home health episode in CY 1998 {178 Codes
based on analysis in response to public comments) =
$6.08

Included in National 60 Day Episode Rate:

In response to comments, provided similar analysis on
Part B therapies that could have been unbundled to
Part B while under a home health ptan of episode in CY
1998=517.67

Included in National 60 Day Episode Rate:
AveragePayment per Episode for Ongoing QOasis
Adjustment Costs = $4.32

Included in National 60 Day Episode Rate:
AveragePayment per Episode for Ongoing Oasis
Adjustment Costs = $4.32

Included in National 60 Day Episode Rate:
In response to comments, provided a one time first year
implementation cost for OASIS form changes = $5.50




National 60 Day Episode Standardization Factor for
Wage Index & Case Mix (Abt Data Only) 95502

National 60 Day Episode Standardization Factor for
Wage Index & Case Mix (Abt Data & National QASIS
Data) .96184

Budget Neutrality Factor-PPS Budget Neutral to IPS in
FY 2001 w/Limits Reduced by 15%

78578 ($17,599 million projected IPS in FY 2001 w/limits
reduced by 15%/$22,346 million projected PPS in FY
2001)

Estimated Episodes =8.985 miilion

Projected Outlays for PPS FY 2001 = $22,346 millicn
Projected Quttays for IPS in FY 200t w/limits reduced
by 15% =§17,559 million ( $17,466 million + $93 million

for non-routine medical supplies that could have been
unbundled to Part B prior to PPS)

Budget Neutrality Factor-PPS Budget Neutral to IPS
in FY 2001(BBRA of 1999 postponed 15% reduction
in the budget neutrality target for one year)

.88423 (311,382 million projected IPS in FY2001-
$57.25 million projected LUPA episodes in FY 2001
before budget neutrality/$12,807 million projected
PPSin FY 2001)

Estimated Episodes = 5,580 million

Projected Outlays for PPS FY 2001 = $12,807 miilion
Projected Outlays for IPS in FY 2001=$11,382
million (311,273 miilion FY2001 President-s Budget

Assumptions + $109 million for Part B Therapies that
could have been unbundled to Part B prior to PPS)

Outlier Adjustment Factor for 60 day episode rate
calculation = 1.05

Unchanged

CY 1997 Average Utilization Data from Episode File-
Episodes w/5 or more visits

Average number of visits for episodes w/5 or more
visits from CY 1997 Episode File

Home Health Aide=17.59

Medical Social Services = .36

Occupational Therapy = .48

Physical Therapy =2.74

Skilled Nursing = 14.69

Speech Pathology = .18

Total = 36.04

CY 1998 Average Utilization Data from Episode File-
Episodes w/ 5 or more visits

Average number of visits for episodes w/5 or more
visits from CY 1998 Episode File

Home Health Aide=13.4

Medical Social Services =.32

Occupational Therapy = .53

Physical Therapy = 3.05

Skilled Nursing = 14.08

Speech Pathology = .18

Total = 31.56

Representative Sample Audited Cost Report Data - CR
Years Ending in FY 1997

Average Cost Per Visit from the PPS Audit Sample
Home Health Aide=$41.66

Medical Secial Services = $154.03

Occupational Therapy = $103.79

Physical Therapy = $103.56

Skilled Nursing = $54,62

Speech Pathology = $112.91

Representative Sample Audited Cost Report Data - CR
Years Ending in FY 1997- Updated

Average Cost Per Visit from the PPS Audit Sample-
Updated

Home Health Aide=$41.75

Medical Social Services = $153.59

Occupational Therapy = $104.76

Physical Therapy = $104.05

Skille¢ Nursing = $94.96

Speech Pathology = 3113.26

Continuous Certifications for Eligible Beneficiaries

Unchanged

Split Percentage Payment Approach
Initial 50% of the 60 day case mix and wage adjusted

Split Percentage Payment Approach
For first episodes, initial 60% of the 60 day case mix




