Endnotes

1. These included Professors Lee Rainwater and Martin Rein (United States); Prof. Dr.
Richard Hauser (Germany); Prof. Robert Erikson (Sweden); Dr. Stein Ringen (Norway);
Dr. Michael O’Higgins (United Kingdom); and Ms. Lea Achdut (Tsrael).

2. For more on this topic, please see Atkinson, Rainwater, and Smeeding (1995), and
Smeeding (2000).

3. For example, the work of Prof. Dr. Richard Hauser, Sondetforschungs Bereich ITI, at the
University of Frankfirt-Main for Germany; and Javier Ruiz-Castillo at Juan Carlos

University, Madrid, for Spain,

4. See Wagner, Burkhauser, and Behringer (1993) for an important exception: the German-
United States Panel Data Comparability Project.

5. For more on absolute income differences, see Rainwater and Smeeding (1999) and
Gottschalk and Smeeding (2000).

6. The figures for Germany include West Germany only; the Eastern lander data are not
included here. For more on Eastern Germany as well, see Frick, Biichel, Krause, and

Wagner (1997).

7. Of course, were Japan to join LIS we could make these calculations more directly and
identify how Japan is different and similar to other rich nations.

8. We hope to add Japan and other Eastern nations (e.g., Korea) soon.
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Tablel. Luxembourg Income Study

Country National Sponsor(s)
Anstralia Avustralian Bureaun of Statistics
Social Policy Research Center, U. of New South Wales
Austria Ministry of Social Security and Generations
Belgium National Office of Science and Technology
Canada Statistics Canada,;
Social Sciences and Humanities Research Council
Denmark Social Research Institute
Finland Abo Akademi University
Germany Zentrum fiir Umfragen, Methoden und Analysen (Center for Survey Research
and Methodology)
Israel National Insurance Institute
Italy Banca d’Italia;
Consiglio Nazionale della Ricerche/Instituto di Ricerche sulla Popolazione
(National Research Council/Institute for Population Research)
Luxembourg Center for Population, Poverty and Public Policy Studies/ International
Networks for Studies in Technology, Environment, Alternatives, Development
(CEPS/INSTEAD)
Netherlands Ministry of Social Affairs and Employment
Norway Institute for Social Research
Sweden Swedish Institute for Social Research and Swedish Government
Switzerland Swiss National Science Foundation
United Kingdom Econoric and Social Research Council (ESRC);
HMS Office of National Statistics;
HMS Department of Social Security;
HMS Department of the Treasury
1.8, National Science Foundation

United States

Ford Foundation
MacArthur Foundation

Source: Luxembourg Income Study.
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Table 2. LIS Database List: Country and Year *

Country ° Historical Databases Wavel Wave IT Wave III Wave IV
Australia AS81 AS85 AS89 AS94
Austria OS8g7 0895
Belgium BERS BEBS/BE92 BE9%
Canada CN71 CN75 CN81 CN87 CN91 CNS4/CN97
Czech Republic CZ92 CZ96*
Denmark ' DKS87 DEK92 DK95
Finland ‘ FI87 Fi%1 FI95
France® FR79/FR81 FRB4A/FR84B FR89 Fr94 -
Germany? GET3 GET8 GES1 GES3/GE84 GES9 GES4
Hungary HU91 HU%4
Ireland IR37 IR95*
Isracl IS79 IS86 1592 1597
Ttaly IT86 1191 IT95
Luxembourg LXB5 1X91 LX94
Mexico ' MX90* MX94*
Netherlands NL83 NLB6/NLB7 NL91 NLS4
New Zealand NZ81* NZ36* NZ90* NZ94*/NZ98*
Norway NW79 NwW8s NWwWgl1 NW95
Poland PL36 PLS2 PL95
ROC-Taiwan RCS81 RC86 RCH1 RC95
Russia RLS2 RL95
Slovak Republic svo2 Svae*
Spain SP80 SPS0 SPgo5*
Sweden Swe7 Sw7s SWB1 SwWea7 Swoz2 SWos
Switzerland CHS2 CH92
United Kingdom UK69 UK74 UK79 UKS86 UK91 UK95
United States US69 US4 us79 Usse Ussl1 Us94/97

{U.S. State File)® (US199567)

*Year given is reference year, not necessarily the year that the data were collected. Codes within the cells are
the LIS database country/year abbreviations.

bWe are also in negotiation with Greece (1995), Korea (1993), South Africa (1993), Portugal (1990, 1995) and
Japan (1993).

°France has an income survey (1979, 1984) and a budget survey (1984, 1989, 1994),

dGennany has three different databases: an income and expenditure survey (1973, 1978, 1983); a transfer
income survey (1981); and three cross-sections from the Socio-Economic Panel Study (GSOEP) (1934, 1989,
1994).

*U.8. State file is a merged set of three annual CPS databases which provides the capability of comparisons
within the United States. i

* Anticipated that this will be available during 2001.
Source: Luxembourg Income Study.
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Table 3. Types of Survey Data and Quality

3A. Data Types

Row Income Concept
1. Income or Living Standard Survey*  Netherlands, Australia, Canada, Israel Republic of China,
Spain, New Zealand, Mexico, Czech Republic, Slovak
Republic; Poland, Hungary, Ireland, taly, Switzeriand; United
Kingdom®, Germany*
Combinatton of survey and Denmark, Finland, Sweden
administrative records ‘
2, Income Tax Records® France ¢, Norway
3 Panel study from scientific group Belgium, Germany ®, Luxembourg, Russia, Switzerland
4. Labor Force Survey Supplement© United States, Austria
3. Expenditure Survey? United Kingdom® *, Germany °, France®

*Survey primarily aimed at necessary living standards or income. Secondary aims may include other items
such as wealth, expenditure, earnings, home ownership, finances, etc. All but Italy came from government
statistical office.

bSurw:y basis is from income tax records. Additional imputations are made for non-taxed income sources
and related issues. In Finland, additional information is obtained from interviews,

“Primary survey objective is labor force participation, emp loyment, unemployment, etc., special
su;‘){plement provides income data.

Primary purpose of survey is expenditare data, but monthly/weekly income information is also gathered.

*The United Kingdom, France and Germany have both income data from expenditure surveys and form
income surveys. Germany and the United Kingdom also have privately and publicly financed data sources
available from “scientific” sources. Only for Germany does LIS use all three sources.

Scurce: Luxembourg Income Study.
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Table3. Continued

3B. Differential Income Data Quality: A Conceptual Breakdown

Row Income Concept Difference

L “True Income™ Black Economy*

2 Administrative Record Income Tax Evasion and Sweden, Finland, Denmark

Avoidance®

3. Tax Reported Income " Reporting Error® Norway, France

4, Edited Survey Income * Item Non-response © Australie, United States, United
Kingdom, Germany, Luxembourg,
Canada, Belgium, Italy, Ireland,
Israel, Republic of China, Spain,
New Zealand, Mexico, Czech
Republic, Slovak Republic, Poland,
Hungary, Russia, Austria

5. Reported Survey Income Netherlands, Switzerland, Genmany

*Black economy consists of net income from illegal activities. .

®Tax evasion refers to legal sources of income which are not reported to income tax authorities, while
tax avoidance refers to use of legal means of reducing tax liabilities.

‘Reporting errorrefers to the difference between the amount of income reported on a survey and the
amount actually received.

% dited survey income refers to survey income that has been adjusted for item non-response,

“Item non-response refers to the failure of a respondent to report the amount of income received from a
specific income source.
Source: Luxembourg Income Study.
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Tabled, LIS Income, Income Aggregates and Demographic Variables*

Income Variables

Gross wages and salaries
Mandatory employer contribution

Nonmandatory employer contribution

Farm self-employment income
Self employment income
In-kind eamings

Mandatory contribution for self-employment

Cash property income
Noncash property income

Market value: residence (homeowners)

Income taxes

Property or wealth taxes
Mandatory employee contribution
Other direct taxes

Indirect taxes

Sick pay

Accident pay

Disability pay

Social retirement benefits
Child or family allowances
Unemployment Compensation
Maternity allowances
Military/vet/war benefits

Other social insurance
Means-tested cash benefits
All near cash benefits
Food benefits

Housing benefits

Medical benefits

Heating benefits

Education benefits

Private pensions

Public sector pensions
Alimony or child support
Other regular private income
Other cash income
Realized lurnp sum income
Gross wage/salary head
Net wage/salary head
Hourly wage rate head
Gross wage/salary spouse
Net wage/salary spouse
Hourly wage/salary spouse
Alternate Non-cash income
Near cash housing benefits
Near cash except housing

LIS Income Aggregates (combined from variables above)

Total self employment income
Total earnings

Total factor income

Total occupational pensions
Total market income

Total means-tested income
Total social insurance

Demographic Variables

Total social insurance transfer
Total social transfers

Total private transfers

Total transfer income

Total gross income

Total mandatory payroll taxes
Net disposable income

Married couple indicator
Ageofhead

Age of spouse

Sex of head

Number of persons in household
Family (unit) structure

Number of earners in household
Geographic location indicator
Ethnicity/Nationality of head
Ethnicity/Nationality of spouse
Education level of head
Education level of spouse
Occupational training of head
Occupationa!l training of spouse
Occupation of head

Cccupation of spouse

Industry of head

Industry of spouse

Type (status) of worker head
Type (status) of worker spouse

Marital status head

Marital status spouse

Tenure (owned/rented housing)
Disability status head

Disabiflty status spouse
Number of children under age 18
Age of the youngest child
Number of persons aged 65 to 74
Number of persons aged 75 or more
Labor force status head

Labor force status spouse
Weeks worked full time head
Weeks worked full time spouse
Weeks worked part time head
Weeks worked part time spouse
Weeks unemployed head
‘Weeks unemployed spouse
Hours worked per week head
Hours worked per week spouse

Source: Luxembourg Income Study
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Tabile 5, LIS/LES Pledge of Confidentiality and Data Security

5A. Basic Pledge for AIl Nations

I, , have completed the LIS/LES Project Information Form and hereby
promise to use these materials only for purposes of academic research or teaching as specified in the

attached application.

T further promise to act at all times so as to preserve the confidentiality of individuals and
institutions whose information is recorded in these materials. In particular I undertake not to use or attempt
to use these materials alone or in combination with any other data to derive information relating
specifically to an identified individual or institution nor to claim to have done so.

I understand that attempts to make copies.of the data, in whole or in part, stored in the LIS/LES
database, or any violation of the above clauses, may be subject to censure, fine or imptisonment. 1
understand that it is my responsibility that any research papers written or assisted by me and based on
LIS/LES must be entered into the LIS/LES working paper series before they are published elsewhete.

The UK. Office for National Statistics and the ESRC Data Archive as their agent have put
additional restrictions on the use of the U.K.’s (1986, 1991, 1994, ...) FES and LFS data by LIS/LES
subscribers, hence all LIS/LES users must choose either a. or b. below before we can grantyou access to

the these data.

a.___ lintend to use the UK. (1986, 1991, 1994, ...) FES and/or LFS data and will therefore sign and
return the additional pledge.

b.___ Twill notuse the U.K.’s FES and/or LFS data for these years and therefore do not need to sign and
return the additional pledge.

If in the future I decide to use the UK.’s FES and/or LFS data provided by LIS/LES, I will
sign the additional pledge before attempting to access these data,

Signature: Date: ___/___/

As soon as this form is processed by the LIS office in Luxembourg, you will be given a LIS “ID” and LIS
password. After you have received a message sent by our system that you have been added to the database

you are zllowed to submit your first runs.

Source: Luxembourg Income Study
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5b. United Kingdom Special Pledge

LIS/LES Undertaking of Conditions of Use
of the U.K.’s FES and LFS Data (1986, 1991, 1994, ...)
and Explanatory Documentation Supplied by the Luxembourg Income Study

I, , have completed the LIS/LES Project Information Form and have
signed the LIS/LES PLEDGE OF CONFIDENTIALI’I"Y AND DATA SECURITY, In order touse the
U.K.’s (1986, 1991, 1994, ...) FES and LFS data, included in the LIS/LES database, I farther promise to
use these materials only for purposes of academic research or teaching as specified in the attached
application and to act at all times so as to preserve the confidentiality of individuals and institutions whase
information is recorded in these materials.

I promise to acknowledge in any publication, whether printed, electronic or broadeast, based wholly or in
part on such materials, both the original depositors and the ESRC Data Archive. The form of wording of

the citation for individual datasets is to be found in the documentation distributed by LIS/LES and the
ESRC Data Archive. To declare in any such work that those who carried out the original collection and
analysis of the data bear no responsibility for their further analysis or interpretation. The acknowledgement
is “Material from is Crown Copyright; has been made available by the Office
for National Statistics through the ESRC Data Archive; and has been used by permission. Neither the

Office for National Statistics nor the ESRC Data Archive bear any responsibility for the analysis or the
interpretation of the data reported here.”

To acknowledge Crown Copyright within the text in the following form:
“Crown Copyright 20__ . Scurce: Office for National Statistics.”

I promise not to distribute copies of the materials to others, nor to make copies of thetn except as
necessary to carry out the purpose specified in the LIS/LES application form.

I promise to meet any charges for which I am liable and accept that the ESRC Data Archive and
the depositor of the materials supplied bear no legal responsibility for their accuracy or
comprehensiveness.

Signature: Date:___/___/

Name (Block Capitals):

This form has been drafted on the request of the U.K.’s Officenfor National Statistics and the ESRC Data
Archive. After you have received an acknowledgement that this pledge, together with the LIS/LES Project
Information Formand LIS/LES Pledge of Confidentiality and Data Security, have been processed by the
LIS Office in Luxembourg, you will be allowed to submit jobs using the UK data stored in the LIS/LES
Database.

Source: Luxembourg Income Study
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Table 6. Regional and National Child-Poverty Rates in Canada, Europe, and the United States

United States, 1995-97 Canada, 1994 Europe/Japan
Under 15% | N. Dakota, S. Dakota 123 Sweden (95) 24
Slovak Republic (92) 32
. Finland (95) 32
Towa, Nebraska, Kansas 13.0 Czech Republic (92) 34
Colorado, Utah, Nevada 13.1 Norway (95) 39
Maine, N. Hampshire, Vt. 137 Luxembourg (94) 43
Indiana, Missouri 13.8 Belgium (96) 5.1
Montana, Idahe, WY 139 Austria (87) 53
Arkansas 14.1 France (94) 56
Switzerland (92) 6.4
Netherlands (94) 7.0
Prince Edward Island 8.9 | Germany (94) 87
Hungary (95) 10.1
Quebec 124 | Japan (92) 122
Alberta 142 | Ireland (87) 124
Ontaric 144 | Spain (90) 124
: Canada 14.7 | Poland (95) 12.7
Under 20% | Wisconsin 151 Nova Scotia 15.1
New Brunswick 152
Saskatchewan 155
Manitoba 15.6
Minnesota 158 Newfoundland 159
Alaska, Hawaii 16.1
Cregon 162 United Kingdom (95) 16.2
N. Carolina 172
Oklahoma 17.6
S. Carolina 18.0 British Columbia 180
Tennessee 182
Pennsylvania 184
W. Virginia 18.5
Ohio 18.6
Deleware, Maryland, DC, 18.8
Virginia
1 Georgia 18.8
Mississippi 18.%
Washington 19.0
Michigan 19.5 - Italy (95) 19.5
Over 20% Alabhama 203 .
United States 20.3
Kentucky 20.5
Texas 20.7
Florida 212
New Mexico 21.6
1ltinois 217
New Jersey 218
R. Island, Connecticut 227
Louisiana 228 Russia (95)
Arizona 236
Massachusetts 242
California 257
New York 26.3

_Source: Rainwater, Smeeding, and Coder (2001); Smeeding (1997).
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- The Gap Between Rich and Poor:
A Cross-national Perspective for Why
Inequality Matters and What Policy Can Do
to Alleviate It |

I. What Can We Learn from Cross-national
Research?

II. Why Do We Care about Increased
Economic Inequality?
[Two Measurement Tools]

III.  Where Do Nations Stand?

A. Level: Inequality in 18 plus Nations,
Families with Children, and Relative and
Absolute Differences

B.’ Trend: Changes Since 1979

C. Japan and the United States
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